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where the names appear in different order or names are different. (Ref. Outline of the system and Q&A of

DICGC 2007)
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NOTES FORMING PARTS OF ACCOUNTS FOR THE YEAR
ENDED ON 31% MARCH 2015
A.SIGNIFICANT ACCOUNTINGPOLICIES

1 Accounting Conventions:

The accompanying financial statements have been prepared on historical cost convention & on
Going Concern basis and confirm to the statutory provisionsand practices prevailingin India, unless
otherwise stated.

2 Revenue Rcognition:

a All revenuesare accounted for an accrual basis. However, considering the nature of transactions,
smallness of amounts, uncertainties involved as per RBI directives and consistent practice,
locker rent, and Interest and other income on Non Performing Assets are recognized on Cash
Basis.

b. Dividends are recognized as and when declared by the investee companies.

c. Interest accrued on Fixed Deposit with MMCB is not recorded in Profit And Loss account on
accrual basis.

3 Expenditure:

All expenses except provision for and as otherwi se stated are accounted for on accrual basis. However,
considering the nature of transactions, smallness of amounts, uncertainties involved and consistent
involved and consistent practice:

a. Interest on Overdue Deposits is accounted @ 4.00% p.a. At every Half Year ended as per RBI
directives.

4 Staff Retirement Benefits:
The Bank has taken group gratuity insurance with the Life Insurance Corporation of India (LIC) for
payment of retirement gratuity under the group gratuity scheme aswell as L eave Encashment Scheme
of LIC. The annual contribution to Gratuity and L eave Encashment fund are paid on yearly basis, as
per actuarial valuation of accrued liability in thisrespect by LIC at the end of the year.
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Fixed Assets:

a. Fixed Assets are stated at their historical cost less depreciation. Historical cost comprises the
purchase price and attributabl e cost of bringing the assetsto itsworking condition for itsintended
use, except building where revaluation cost is accounted for.

Depreciation is provided on Written Down Value Method and rates of depreciation are as

under :
Sr.No. | Fixed Assets Rate of Depreciation (PA.)
1 Building 250%
2 Safe Deposit Vault 5.00%
3 Computer (Hardware & Software) 25.00%
4 Furnitureand Fixture 15.00%

However, as per RBI guideline bank is supposed to follow straight line Method of depreciation in
relation to computer whereas bank charges depreciation as per written Down Value method. So, bank
has not followed RBI guidelinein relation to depreciation on computers.

I mpairment of Asses:

A substantial portion of the bank’s assets comprise of “Financial Assets’ to which Accounting
standard 28 on impairment of assetsissued by The Institute of Chartered Accountants of India, isnot
applicable. In The opinion of the bank the fixed assets possessed by the bank are in the nature of
“Corporate Assets’ and are not cash generating unit as defined by the said accounting standard and
thereis no impairment of any of the fixed assets.

Related Party Disclosure:

There are no transactions with related party as specified under the Accounting Standard 18, other
than FD, Savings and Loan On Fds Account.

Advances.

a Advancesareclassified into Performing & Non Performing Assets and provision is made base
on Management assessment and as per RBI guidelines.

b. Advances are stated at gross value while provision for Performing & Non Performing Assets
reguire to be made as per R.B.1. Guidelines are shown under the head Reserve & Other Funds
under sub head Bad & Doubtful Debts Reserve Fund, Special Bad Debts Reserve Fund in
accordance with requirement of the applicable status for disclosure.

Investments:

a. Investmentsarecategorized asunder:

i. State& Central Government Securiteis

ii. Approved Trustee Securities

iii. Sharesof State& District Co-operative Banks

iv. Other Investments

b. Govt.SecuritiesInvestmentsarefurther classified asunder:
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i. HeldtoMaturity - Rs.  11,00,00,000.00
ii. Heldfor Trading - Rs. 000
iii. AvallableforSale - Rs. 6,86,70,000.00

Total : Rs. 17,86,70,000.00

a Provisionfor diminutioninvalue of Investmentsheld for trading & Availablefor Saleismade on
Yearly basis whereas in respect of those held to maturity no provision is required as per RBI
guidelines.

Amortisation of premium paid on GOI Classified asHTM ischarged to profit & lossA/c.

Long term investments classified as “Held for Maturity” are stated at acquisition cost less any
diminution in value, other than temporary in nature.

d. Premium on acquisition isamortized over the period remaining to maturity on equated basis.
e. “Availablefor Sale” valuation methods
NOTESONACCOUNTS:

1 Thebank has achieved the overall exposure of advances to Priority Sector & Weaker Sector as
per RBI guidelines.

2 Bank hasfully implemented the percentage of Share Linkage on Advancesas per RBI guidelines.
3. Number of Nominal Membersare asper RBI guidelines

4. Thebank hasgiven guaranteefor Rs. 1.00 lacs against 100% FDR and no | etter of creditisgiven.
Compliancewith Accounting Sandards:

a TheBankisprimarily engagedin banking activity as defined by RBI. Aslnterest income accounts
for morethan 97.27% of bankstotal revenue, Separate business segment reporting asper AS-17
is not considered necessary.

b. Earning per sharefor theyear 2014-15isRs. 0.0810

c. Expenditure on software is not treated as intangible asset as per past practice.
d. Noprovisionsismadefor deferred tax liability / assets as per AS-22
Contingent Liabilities:

a Bank Guaranteesissued on behalf of constituents Rs. 1,00,000/-

Bank has madeloss during the year therefore, no allocation isrequired for UBSSF. However Inview
of the stay granted by Honorable Gujarat High Court asper thewrit petition filed by the federation of
cooperative banks.

a Interest accrued on Term Depositsof Rs. 929.11 L acswith MadhavpuraMercantile Co.op Bank
Itd. Isnot provided in view of uncertainty of recovery.

b. InBalance Sheet Term Deposits with MMCB is shown as NIL after arriving 100% provisions
however in Books Of Accounts Investment & Provision is shown separately.

Net-worth: 307.06 (Rs. InLacs)
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10 Detailsof variousinformation asrequired by RBI Circular No. UBD.CO.BPD (PCB) Cir No.52/
12.05.001/2013-14 dated 25.03.2014 isasunder:
(Rs.inlacs)

SR. Particulars Ason Ason
NO. 31032014 31.03.2015
1 M ovement of CRAR

Tier | Capital 640 6.02

Tier Il Capital 540 6.02

Capital to Risk Asset Ratio (CRAR) Total 11.80 204
2 I nvestment

Book Value of Investment 179893 1797.38

Face Value of Investment 1800.00 1800.00

Market Value of Investment 1602.07 173211
3 Advancesagainst Real Estate, Construction business 687.93 779.76
4 Advancesagainst ,Housing 350.01 3554
5 Advancesagainst Shares& Debentures 000 000
6 Advancesto Director s, their relatives,companies/ firmsin

which they areinterested

Fund — Based ( against FDRs) 0.00 220

Non Fund—Based (Guarantees, L/Cetc.) 0.00 0.00
7 Cost of Deposit : Averagecost of deposits 6.14% 6.17%
8 Movement in NPAs

Gross NPAs 12963 134.74

Gross NPAs to Gross Advances % 3.52% 3.02%

Net NPAs 167 122

Net NPAsto Net Advances % 0% 0%
9 Profitability

Interest Income as a percentage of working funds 7.719% 854%

Non Interest Income as percentage of working funds 0.27% 0.24%

Operating Profit as a percentage of working funds -0.22% 0.32%

Return on Assets 9.34% 10.39%

Business ( Deposit + Advances) per employee 20247 26858

Profit per employee -0.38 066
10 Provision madetowar dsNPAs, Depreciation in | nvestments,

Sandard Assets 19996 207.96
ikl Movement in Provision

Towards NPAs 12796 13596

Towards Depreciation on Investment 57.00 57.00

Towards Standard Assets 1500 1500
12 Payment of DI CGC I nsurancePremium 802 836
13 Penalty impaosed by RBI 100 000
14 Fixed Assets— Valuation / Revaluation

Revaluation Reserve (After 2.5% Depreciation) 32749 598.02
15 DEAFA/c Amonut transfer to DEAF during 2014-15 0.00 5943
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Detailsof | ssuer composition of Non SLR investmentsand Non performing Non SLR I nvestment

us Al aifis v1daic

I ssuer Composition of Non SLR Investment (RsinLacs)
No. Issuer Amount Extent of Extent of Extent of
“below “unrated unlisted
investment Securities’ Securities
grade
Securities’
@ @ &) @ © ©
1 PSUs £47.10 XXX XXX XXX
2 Fls 000 XXX XXX XXX
3 Public Sector Banks 777.73 XXX XXX XXX
4 Mutual Funds 000 XXX XXX XXX
5 Others(MMCB) 92011
Less: Provision 92911 000 XXX XXX XXX
6 Provision Held towards
Depreciation 000 XX XX XX
Total 1324.83 XK XK XK
Non-performing Non SLR I nvestment
Particulars Amount
(Rs.inLacs)
Opening Balance 92011
Additions during the year since 1% April 000
Reduction during the above period 000
Closing Balance 92011
Total Provision held 92011
AR calorI1031 Asteodl [Ad1a
g, RisiRAeN [Qo1d Yo [id vidle Bd ojsdey oiR Bid
1L §.0u%GOIR04€¢ 4,00,00,000 4,13,G4,000 4,03,02,104 ¥,90,10,000
2 5.99% GOIR0:3 1,00,00,000 ,0%,¢0,000 1,04,0G,¥11 ©0,05,000
3. §.3u%GOIR020 4,00,00,000 Y,0Y,¢£2,000 4,09,40,¥¢Y ¥,92,00,000
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